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Lawson Software ReportsFirst Quarter Fiscal 20® Financial Results

ST. PAUL, Minn., Oct. 2, 2008i LawsonSoftware, Inc. (Nasdaq: LWSN) today reported financial
results for itdirst quarter of fiscal year 2@)which endedug. 31, 2008. Lawsn reported GAAP
(generally accepted accounting principles) revenues for the quarte®d@PBillion, up 2 percent
from revenues of 87.4million in its fiscal 20@® first quarter.The revenuéncreasevasdrivenby 13
percenfgrowth in maintenanceevenwesdue tocustomemaintenanceenewas at standard annual
price increasesustomer migrations to Lawson Total Caremium supporand new customer
contracts. Offsetting the maintenance revenue increase Wgsesicent decrease in license feesla
threepercent decline in consulting revenueisense fees declined dueltaver revenue fronM3
salesn EMEA andlower revenue frons3salesin the Americamutsidet h e ¢ o mmetedy 6 s
industries Consulting evenues declinedue tolower billable headcaint, lower utilization in certain

regionsandthird-party serviceslecreased in line with expectations

Firstquarter GAAP nelosswas £.5million, or $001 per share, compared with necomeof $5.6
million, or $0.® perdiluted shargin thefirst quarter of fisca008 The declinen net incomas
primarily attributable taan increase ithe provision for income taxesdlower interest income
resulting from loweinvestment balancedong withlower yields orthoseinvestmend. In addition,

the results include reduction to GAAP and neBAAP net income 0$1.9 millionfor sales incentive
compensatioexpense that should have been recomdede fourth quarter of fiscal 200Bawson has
determined that this sales incentive compensation experssienvaterial to all quarterly arahnual
periods of fiscal 200&nd is not expected to be material to fiscal 2@8rency fluctuations had a
negativeimpact ofnearly$0.02 on net earnings per shaiRefer to Table 1 attached to this release for

a summay of the impact of currency fluctuatieh o L a w s @vefysar pgréosnance.


mailto:joe.thornton@us.lawson.com
mailto:barbara.doyle@us.lawson.com

Included in the reported GAAP net income and earnings per share resultstaregqeensesf $4

million for amortization of acquired intangible assets, amortizatiouaffased maintenance

contracts, purchase accounting impact on consulting costs, restructuring chamgeserger claims
reserve adjustmemind #.8 million of nonrcash stockbased compensation. Excluding these expenses
and including $@& million of mairntenanceand consultingevenue impacted by purchase accounting
adjustments made to the opening deferred revenue balances acquired from the former Intentia
International ABand other acquisitionsionGAAP net income for thérst quarter of fiscal 20Dwas

$8.7 million, or $005 per diluted sharéNon-GAAP net incomeer sharéncludes a notGAAP

provision for income taxes based upon an estimated ratepErd&nt Non-GAAP earnings per

diluted sharef $005 decreased/ear over year from $070n thefirst quarter of fiscaR008

filn our first fiscal quarter, we saw mixed resyitsaid HarryDebes, Lawson president and chief
executive officer Rdlative to our guidangeales of our S3 solutions in healthcare and public sector
performed welbut sales ofM3 in the Americas and Europeere weaker thaforecastedThis

resultedn flat yearoveryearsoftwarecontracting Servicegevenues and utiliz&in were weaker
thanforecastegarticularly in certain European regiofowever, ar maintenance businessntinues

to deliver excellent resultBespite this slower start to the year, we remain committed to our goal of
i mproving profitability but thereds no doubt

challenging 0

Financial Guidance

For thesecondquarter of fiscal 208, which endsNov. 30, 2008, the company estimates total revenues
of $205million to $215million. The company anticipates GAAP fully diluted earnings per share will
be $0.03 to $0.06. NonGAAP fully diluted earnings per share aredicasted to be betwe&0.07 and
$0.10, excluding approximatel$8 million of pretax expenses related to the amortization of
acquisitionrelated intangibles, amortization of purchased maintenance constactsbased
compensation chargesd purchase acanting adjustments for acquired deferred revenue balances
The nonGAAP effective tax rate for fiscal 2009 is anticipated t@b@ercentwhich the company

intends to apply consistently throughout the fiscal year

The company is evaluating its outlofor fiscal year2009 which ends May 31, 200Based on the
softening economgndother factorsit is unlikely to achievets prior fiscal year 2009 guidance. The
companywill provide revisediscal year guidanceuring itssecondquarter conference cab be held

in January 2009
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First Quarter Fiscal 20 Key Metrics

1 Cash, cash equivalents, marketable securities and investments ateuoenere $363.8
million (including .4 million of restricted cah), comparedvith $488.6million (including
$2.8 million of restricted cashjyn May 31, 2008

1 11.5million sharesvererepurchaseth the first quarter through$100 millionaccelerated
share repurchase

1 Total deferred revenues wereg7s.1million, including $7.8 million of deferred license

revenuescomparedvith the May 31, 20@B, balance of $12.6million, including $4.6million

of deferred license revenukotal deferred revenues declingdmarily due todeferred
maintenance revenges t h e ceoawal datey draur in tiiscal third and farth
quarters.

Days sales outstanding (DSO) at quaeted weres8, comparedvith 71 on May 31, 2008

The company signe2il6deals, comparedith 294in thefirst quarter of fiscaR008 Average

selling price of all deals increaserl$123000 comparewith $89,000a year ago

1 Thirty-onenew customer deals were signed, compared 2itim thefirst quarter a year ago.
Average selling price of new customer deadsrelatively flat at$306,000compared to
$308,000 a year ago.

1 Onedeal greater than $1 mibin andninedeals between $500,000 and $1 million were signed,
comparedvith six deals greater than $1 million afaur dealsbetweer$500,000and$1
million in thefirst quarter fiscaR008

1 The Americas region representeflpercent of total revenue; Eape, Middle East, and Africa
region representedll percent of total revenue; and Adtacific representefur percent of
total revenue.

1 Key customer wins: AmericdsCancer Treatment Centers of Ameri€ity & Borough of
JuneayAlaska Fresno Unified Swool District Montana State Fundlunson Healthcare
ProHealthCare;andRobert Wood Johnson University HospitBMEA T EstrellaMaarud
Fonderiedu Poitou Aluminium; andO'Neill. AsiaPacifici Daiza

= =

In light of the $1.9 million out of period adjusémt associated with the previously mentioned sales
incentive compensation expense, the company is evaluating its internal controls over financial
reporting as they relate to sales incentive compensation, and management's previous assessment of
internal cotrols over financial reporting as of May 31, 2008, included in the company's fiscal 2008
Form10K. As always, quarterly results and disclosures are not deemed final until the company files

its Form 10Q, which the company expects to file on a timely basis.

Conference Call and Webcast

The company will host a conference call and webcast to discusstitpuarter results and future
outlook at 4:30 p.m. Eastern Time (3:30 p.m. Central TiOw)2, 2008. Interested parties should dial
888677-5721(passcodeL WSN) and international callers should didl-210-234-000Q A live

webcast will be available amww.lawson.comInterested parties should access the conference call or

webcast approximately 106 minutes before thelseduled start time.
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A replay will be available approximately one hour after the conference call concludes and will remain
available for one week. The replay numbe866-513-99690r +1-203-369-1996 The webcast will

remain orwww.lawson.confor approximately one week.

About Lawson Software
Lawson Software provides software and service solutions to 4,500 customers in manufacturing, distribution, mainéafthoceeand

service sector industries across 40 countriesL aws ondés sol utions include Enterprise Perf

Management, Enterprise Resource Planning, Customer Relationship Management, Manufacturing Resource Planning, Enterprise Asset

Management and industtgilored applications. Lawsaolutions assist customers in simplifying their businesses or organizations by
helping them streamline processes, reduce costs and enhance business or operational performance. Lawson is headq®aéred in S
Minn., and has offices around the worldsk Lawson online atvww.lawson.com

Forward-Looking Statements

This press release contains forwdwdking statements that contain risks and uncertainties. These feloedkidg statements contain
statements of intent, belief or current expectatidisawson Software and its management. Such ford@olling statements are not
guarantees of future results and involve risks and uncertainties that may cause actual results to differ materiallyotemiaheesults
discussed in the forwatldoking satements. The company is not obligated to update forleatdng statements based on circumstances
or events that occur in the future. Risks and uncertainties that may cause such differences include but are not hicetedindies in

uncertainties inthe software industry; uncertainties as to when and whether the conditions for the recognition of deferred revenue will be

satisfied; increased competitiageneral economic conditionspntinuation of the global credit crisiglobal military conflictsiterrorist
attacks; pandemics, and any future events in response to these developments; changes in conditions in the compangdsdaigeted
and other risk factors listed in the company's most recent Annual Report on Férifilekdwith the Securitie and Exchange
Commission. Lawson assumes no obligation to update any fofa@kihg information contained inHis press release.

Use of NonGAAP Financial Information

In addition to reporting financial results in accordance with generally acceptathéingoprinciples, or GAAP, Lawson Software
reports NOFGAAP financial results including neBAAP net income (loss) and ngBAAP net income (loss) per share. We believe that
these norGAAP measures provide meaningful insight into our operating perfornaamttan alternative perspective of our results of
operations. Our primary neBAAP adjustments are described in detail below. We use thesEAAR measures to assess our
operating performance, to develop budgets, to serve as a measurement for inceqresaton awards and to manage expenditures.

Presentation of these n@®AAP measures allows investors to review our results of operations from the same perspective as management

and our Board of Directors. Lawson has historically reported similaxGAAP financial measures to provide investors an enhanced

understanding of our operations, facilitate investaodpmideanal ysi

insight into the prospects of our future performance. We alseveeihat the noGAAP measures are useful to investors because they
provide supplemental information that research analysts frequently use to analyze software companies including thesetestiyav
made significant acquisitions.

The method we use fproduce nofGAAP results is not in accordance with GAAP and may differ from the methods used by other
companies. These ndBAAP results should not be regarded as a substitute for corresponding GAAP measures but instead should be
utilized as a supplementaeasure of operating performance in evaluating our businessGRa® measures do have limitations in that

they do not reflect certain items that may have a material impact upon our reported financial results. As such;@reAP noasures

should be iewed in conjunction with both our financial statements prepared in accordance with GAAP and the reconciliation of the
supplemental naBAAP financial measures to the comparable GAAP results provided for each period presented, which are attached to
this rdease.

Our primary non -GAAP reconciling items are as follows:
Purchase accounting impact on revenueLawson's norGAAP financial results include pro forma adjustments for deferred

maintenance and consulting revenues that we would have recognized dddebGt for the related purchase accounting. The deferred
revenue for maintenance and consulting on the acgqufromé&dAPent i

t
results as part of the purchase accounting for the acquisitoAs a result, our GAAP results do n

our maintenance and consulting activity. We believe the inclusion of the pro forma revenue adjustment provides invg$brs a he
alternative view of [Lsatiwgopenafions. mai nt enance and con

Integration related i We have incurred various integration related expenses as part of our acquisitions. These costs of integrating the
operations of acquired businesses and Lawson are incremental to our historical costs and veer&ocBAP results of operations in

the periods incurred. We do not consider these costs in our assessment of our operating performance. While these cestsrarg no

with respect to our past acquisitions, we may incur similar costs in the futuepifirsue other acquisitions. We believe that the

exclusion of the nomecurring acquisition related integration costs provide investors an appropriate alternative view of our results of
operations and facilitates comparisons of our results pesiedperiod.

Amortization of purchased maintenance contract§ We have excluded amortization of purchased maintenance contracts from our
non-GAAP results. The purchase price related to these contracts is being amortized based upon the proportion of fudwe cash fl
estimated to be generated each period over the estimated useful lives of the contracts. We believe that the exclasiortiaftioan
expense related to the purchased maintenance contracts provides investors an enhanced understanding aff ayrerasiolis.
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Stock-based compensation Expense related to stotlased compensation has been excluded from ouGAGKP results of

operations. These charges consist of the estimated fair value obsisagawards including stock option, restrictedlstrestricted

stock units and share purchases under our employee stock purchase plan. While the chargebdsedtocknpensation are of a
recurring nature, as we grant stedwksed awards to attract and retain quality employees and as an incehélgaohieve financial and
other corporate goals, we exclude them from our results of operation in assessing our operating performance. Thesetghaalgs ar
non-cash and are often the result of complex calculations using an option pricing modstithates stock a s ed awar dsdé f air
based on factors such as volatility and 4figle interest rates that are beyond our control. The expense related tbastedkawards is
generally not controllable in the shaerm and can vary significantly e on the timing, size and nature of awards granted. As such,
we do not include such charges in our operating plans. We believe that the exclusion-baseackompensation provides investors
useful information facilitating the comparison of current peniesults of operations and prior periods when such charges were not
required to be recorded in our financial statements. In addition, we believe the exclusion of these charges facilitatesnsashpar
operating results with those of our competitet®o may have different policies regarding the use of shacled awards.

Pre-merger claims reserve adjustment We have excluded the adjustment to ourmpexger claims reserve from our RGAAP

results. As part of the purchase accounting relating tintkeatia transaction, we established a reserve for Intentia customer claims and
disputes that arose before the acquisition which were originally recorded to goodwill. As we are outside the periocdjushizints

to such purchase accounting is allowadjustments to the reserve are recorded in our general and administrative expenses under GAAP.
We do not consider the adjustments to this reserve established under purchase accounting in our assessment of our operating
performance. Further, since theginial reserve was established in purchase accounting, the original charge was not reflected in our
operating statement. We believe that the exclusion of theprger claims reserve adjustment provides investors an appropriate
alternative view of our re#ts of operations and facilitates comparisons of our results peviegperiod.

Restructuring - We have recorded various restructuring charges to reduce our cost structure to enhance operating effectiveness and
improve profitability and to eliminate caih redundancies in connection with acquisitions. These restructuring activities impacted

different functional areas of our operations in different locations and were undertaken to meet specific businessioljghtiaéshe

facts and circumstancesthe time of each restructuring event. These charges include costs related to severance and other termination
benefits as well as costs to exit |eased facilitieeur These res
operating perfamance. We believe that the exclusion of the-remurring restructuring charges provide investors an enhanced view of

the cost structure of our operations and facilitates comparisons with the results of other periods that may not refiacyssar ray

reflect different levels of such charges.

Amortization T We have excluded amortization of acquisitietated intangible assets including purchased technology, client lists,
customer relationships, trademarks, order backlog ansdampete agreemerfiom our noRGAAP results. The fair value of the
intangible assets, which was allocated to these assets through purchase accounting, is amortized using acceleratdider straigh
methods which approximate the proportion of future cash flows estimalbedgenerated each period over the estimated useful lives of
the applicable assets. While these4sash amortization charges are recurring in nature and benefit our operations, this amortization
expense can fluctuate significantly based on the naturegianid size of our past acquisitions and may be affected by any future
acquisitions. This makes comparisons of our current and historic operating performance difficult. Therefore, we exchedemtaiy
expenses when analyzing the results of all oeratons including those of acquired entities. We believe that the exclusion of the
amortization expense of acquisitioelated intangible assets provides investors useful information facilitating comparison of our results
periodoverperiod and with othecompanies in the software industry as they each have their own acquisition histories and related
adjustments.

Impairment on long-term investmentsi The liquidity and fair value of our investments in marketable securities, including Auction

Rate Securitie (ARS),werenegatively impacteth fiscal 2008y the uncertainty in the credit markets and exposure to the financial

condition of bond insurance companies. As a reduling the second, third and fourth quarters of fiscal 20®8ecorded impairment

charges to reduce the carrying value of our ARS investments. The impairment charges related to our ARS investments have been
excluded fromournec® AAP results of operations. These i mpairment charges
operatig performance. We believe that the exclusion of these unique charges provide investors an enhanced view of our operations and
facilitates comparisons with the results of other periods that do not reflect such charges.

-more



LAWSON SOFTWARE, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)
(unaudited)

Three Months Ended

Aug 31, 2008 Aug 31, 2007
Revenues:
License fees $ 21,125 $ 25,460
Maintenance 89,109 78,514
Consulting 80,682 83,434
Total revenues 190,916 187,408
Cost of revenues:
Cost of license fees 5,332 6,753
Costof maintenance 16,874 15,660
Cost of consulting 72,447 71,226
Total cost of revenues 94,653 93,639
Gross profit 96,263 93,769
Operaing expenses:
Research and development 21,918 17,286
Sales and marketing 46,491 42,291
General and administrative 19,289 25,723
Restructuring (231) (145)
Amortization of acquired intangibles 2,627 3,216
Total operating expenses 90,094 88,371
Operating income (loss) 6,169 5,398
Other income (expense), net:
Interest income 3,048 6,863
Interest expense (2,038) (2,604)
Other income (expense), net 72 322
Total other incora (expense), net 1,082 4,581
Income before income taxes 7,251 9,979
Provision for income taxes 9,774 4,398
Net income (loss) $ (2,523) $ 581
Net income (loss) per share:
Basic $ (0.01) $ 0.03
Diluted $ (0.01) $ 0.03
Weighted average common shares
outstanding:
Basic 168,394 181,512
Diluted 168,394 185,116

% Increase

(Decrease)

(17%)
13%
(3%)

2%

(21%)
8%
2%
1%

3%

27%
10%
(25%)
59%
(18%)
2%

14%

(56%)
(22%)
(78%)
(76%)

(27%)
122%
(145%)

(133%)
(133%)

(7%)
(9%)



LAWSON SOFTWARE, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands)

(unaudited)
Aug 31, 2008 May 31, 2008
ASSETS
Current assets:
Cash and cash equivalents $ 360,368 $ 435,121
Restricted cash current 424 746
Marketable securities 1,000 5,453
Short term investments - 45,236
Trade accounts receivable, net 144,762 184,047
Income taxes receivable 1,653 10,309
Deferred income taxescurrent 16,438 16,839
Prepaid expenses and other current assets 44,449 44,470
Total current assets 569,094 742,221
Restricted casfi non-current 1,959 2,038
Property and equipment, net 47,391 45,044
Goodwill 522,749 546,578
Other intangibles assets, net 112,092 120,194
Deferred income taxésnon-current 33,924 35,907
Other assets 19,212 18,614
Total assets $ 1,306,421 $ 1,510,59¢
LIABILITIES AND STOCKHOLDER
Current liabilities:
Long-term debti current portion $ 4,00z $ 3,84¢
Accounts payable 14,050 23,481
Accrued compensation and benefits 69,348 89,733
Income taxes payable 6,322 8,860
Deferred income taxescurrent 7,000 7,399
Deferred revenuecurrent 256,164 298,509
Other current liabilities 41,549 49,318
Total current liabilities 398,435 481,149
Longterm debti non-current 244,418 244,734
Uncertain tax positionis non-current 5,848 5,757
Deferred income taxésnon-current 12,196 12,529
Deferred revenué noncurrent 18,934 14,097
Other longterm liabilities 8,044 8,771
Total liabilities 687,875 767,037
Stockholdersod6 equity:
Common stock 2,014 2,010
Additional pad-in capital 841,242 838,141
Treasury stock, at cost (324,657) (225,598)
Retained earnings 28,939 31,462
Accumulatedother comprehensive income 71,008 97,544
Total stockholdersd equity 618,546 743,559

Tot al l'iabilities and stock $ 1,306,421 $ 1,510,596




LAWSON SOFTWARE, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

(unaudited)
Three Months Ended
Aug 31, 2008 Aug 31, 2007
Cash flows from operating activities:
Net income (loss) $ (2,523) $ 5,581

Adjustments to reconcile net income (loss) to net cash used in operating activitie

Depreciation and amortization 10,260 10,200
Amortization of debt issuance costs 321 315
Deferred incora taxes 905 1,000
Provision for doubtful accounts (250) 447
Warranty provision 1,257 1,056
Net gain on the disposal of assets - (308)
Excess tax benefits from stock trangaws (348) (1,021)
Stockbased compensation expense 1,817 2,028
Amortization of discounts and premiums on marketable securities 6 27)
Changes in agrating assets and liabilities:
Trade accounts receivable 34,907 28,372
Prepaid expenses and other assets (5,362) (12,163)
Accounts payable (8,117) (6,041)
Accrued and other liabilities (19,004) (25,181)
Income taxes payable/receivable 5,185 4,747
Deferred revenue and customer deposits (33,631) (29,608)
Net cash used in epating activities (14,577) (20,603)

Cash flows from investing activities:

Change in restricted cash 401 451
Purchases of marketable securities and investments - (179,555)
Proceed$rom maturities and sales of marketable securities and investments 49,694 81,355
Purchases of property and equipment (6,946) (2,901)
Net cash provided by (used in) investing activities 43,149 (100,650)

Cash flows from financing activities:

Principal payments on lorgrm debt (582) (406)
Payments on capital lease obligations (130) (335)
Cash proceeds from exercise of stock options 1,433 3,604
Excess tax benefit from stock transactions 348 1,021
Cash proceeds from employee stock purchase plan 779 702
Repurchase of common stock from related parties - (36,800)
Repurchase of common stockther (100,041) (16,863)
Net cash used in financing activities (98,193) (49,077)
Effect of exchange ra¢ changes on cash and cash equivalents (5,132) 1,004
Net decrease in cash and cash equivalents (74,753) (169,326)
Cash and cash equivalents at beginning of the period 435,121 473,963

Cash and cash equivalents at end of the period $ 360,368 $ 304,637




TABLE 1
LAWSON SOFTWARE, INC.
CURRENCY IMPACT SUMMARY
(in thousands)

(unaudited)
Three Months % Increase % Increase
Ended (Decrease) (Decrease)
Aug 31, 2008 as reported at constant currency
License fees $ 21125 (17%) (20%)
Maintenance 89,109 13% 10%
Consulting 80682 (3%) (8%)
Total revenues 190,96 2% (2%)

Total cost ofrevenues $ 94,653 1% (5%)
Total operating
expenses $ 90,094 2% (3%)

We provide the percent change in the results from one period to another using constant currency disclostirgdaradiers
measurements for impacts due to currency fluctuations. Constant currency changes should be considered in addition to, and n
as a substitute for changes in revenues, expenses, income, or other measures of financial performance pepasEtts a

with US GAAP. We calculate constant currency changes by converting entities reporting in currencies other than the United
States dollar at the exchange rate in effect for the current period rather than the previous period.



TABLE 2

RECONCILIATION OF CONSOLIDATED GAAP NET INCOME (LOSS) TO CONSOLIDATED NON

(in thousands)

Net income (loss), agported

Purchase accounting impact on revenue 1)
Purchase accounting impact on cost of consulting

Amortization of purchased maintenance contracts

Stockbased compensation

Premerger claims reserve adjustment

Restructuring

Amortization

Tax provision 4)
Non-GAAP net income

TABLE 3

RECONCILIATION OF CONSOLIDATED GAAP TO CONSOLIDATED NON

Net income (loss), as reported 2
Purchase accounting impact on revenue 1)
Purchase accounting impact on cost of consulting

Amortizaion of purchased maintenance contracts

Stockbased compensation

Premerger claims reserve adjustments

Restructuring

Amortization

Tax provision (4)

2.3

Non-GAAP net income

Weighted average sharebasic
Weighted average sharediluted

TABLE 4

Three Months Ended

-GAAP NET INCOME

Three Months Ended

Aug 31, 2008 Aug 31, 2007
$ (2523) $ 5,581
$ 259 $ 620
$ 34 % 93
$ 710 $ 822
$ 1,817 $ 2,028
$ (1,807) $ -
$ (231) $ (145)
$ 5277 $ 6,671
$ 5115 $ (3,027)
$ 8,651 $ 12,643

Three Months Ended

-GAAP PER SHARE EFFECT

Three Months Ended

Aug 31, 2008 Aug 31, 2007

$ 0.01) $ 0.03
0.00 0.00
0.00 0.00
0.00 0.00
0.01 0.01
(0.01) -

(0.00) (0.00)
0.03 0.04

0.03 (0.02)

$ 005 $ 0.07
168,394 181,512

171,700 185,116

SUMMARY OF NON-GAAP ITEMS

(in thousands)

Purchase accounting impact on revenue 1)
Purchase accounting impact on costaisulting
Amortization of purchased maintenance contracts
Stockbased compensation
Premerger claims reserve adjustments
Restructuring
Amortization
subtotal preaax adjustments
Tax provision 4)
Impact on net income

Three Months Ended

Three Months Ended

Aug 31, 2008 Aug 31, 2007

$ 259 $ 620
$ 34 3 93
$ 710 $ 822
$ 1,817 $ 2,028

$ (1,807) $ -

$ (231) $ (145)
$ B77  $ 6,671
$ 6,059 $ 10,089
$ 5115 $ (3,027)
$ 11,174 $ 7,062

(1) For the purchase accounting impact on deferred revenues for three months ending August 31, 2008 and August 31, 2007,
$259,000 and $502,000, respectively relates to maintenance revenue adds$0&000, respectively relates to consulting revenue.
(2) For calculation of EPS, basic weighted average shares are used with a net loss and diluted weighted average stiavih ast ircome.

(3) May not add due to rounding.

(4) NonGAAP taxprovision is calculated excluding the RGRAP adjustments on a jurisdictional basis.



TABLE 5

LAWSON SOFTWARE, INC.

SUPPLEMENTAL NON -GAAP MEASURES

INCREASE (DECREASE) IN GAAP AMOUNTS REPORTED

(in thousands)
(unaudited)

Three Months Ended

August 31, August 31,
2008 2007
Revenue items
Purchase accounting impact on maintenance $ 259 $ 502
Purchase accounting impact on consulting - 118
Total revenue items 259 620
Cost of license items
Amortization of acquired software (2,65) (3,455)
Non-cash stockbased compensation - (7
Total cost of license items (2,651) (3,462
Cost of maintenance items
Amortization of purchased maintenance contracts (710 (822
Non-cash stok-based compensation (52 (41)
Total cost of maintenance items (762 (863
Cost of consulting items
Purchase accounting impact oost ofconsulting (34) (93)
Amortization 1 -
Non-cash stockbased compensation (11) (218)
Total cost of consulting items (49 (31)
Research and development items
Non-cash stockbased compensation (134) (164)
Total research and development items (134) (1649
Salesand marketing items
Non-cash stockbased compensation (456) (366
Total sales and marketing items (456) (366
General and administrative items
Premerger claims reserve adjustments 1,807 -
Non-cash stockbased compensation (1,164 (1,232)
Total general and administrative 643 (1,232
Restructurig 231 145
Amortization of acquired intangibles (2,627) (3,216
Tax provision () 5115 (3,027)
Total adjustments 5 11174 5 7062

1) Based on a projected annual global effective tax rate analysis AR Q1 tax provision was calculated to 36. NonGAAP tax
provision is calculated excluding the RGRAP adjustments in a jurisdictional basis.

Use of NoRGAAP Financial Inform ation

Use of NorRGAAP Financial Information In addition to reporting financial results in accordance with generally accepted accountpigsprimci
GAAP, Lawson Software reports n@AAP financial results. These ndBAAP results exclude amortization af acquisitionrelated intangibles,
Intentia integration costs, restructuring charges, certain-$tas&d compensation expenses and other expenses. In addition, Laws@¥sAon
financial results include pro forma revenue for maintenance contractseatguthe Intentia acquisition for which the deferred revenue on
Intentia's balance sheet has been eliminated from GAAP results as part of the purchase accounting for the acquisitismaaagement
believes the nolGAAP measures used in this preskease are useful to investors because they provide supplemental information that resear
analysts frequently use to analyze software companies that have recently made significant acquisitions. Managememars&AhBse
measures to evaluate its fircgal results, develop budgets and manage expenditures. The method Lawson uses to pré@AéePn@sults is not
computed according to GAAP, may differ from the methods used by other companies, and should not be regarded as a feplacement
correspondin@sAAP measures. Investors are encouraged to review the reconciliation of theSAABrfinancial measures to the comparable
GAAP results, which is attached to this release.



